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The name Elivate carries a triple meaning that reflects both the token’s mechanics and its inspiration. 
Firstly, "Elivate" represents the "elevate" step in the ToC’s Five Focusing Steps process, used to 

overcome a system’s constraint. Secondly, it symbolizes the token’s upward-only trajectory, capturing its 
ability to consistently elevate in price without dips. Thirdly, the unique spelling pays homage to Eli 

Goldratt, the founder of the Theory of Constraints (TOC), whose groundbreaking principles form the 
foundation of its innovative design. 

 



 

Disclaimer 

Experimental Tokenomics Framework​

Elivate is an experimental application of the Theory of Constraints (TOC) principles in cryptocurrency 

tokenomics. Its purpose is to explore how these principles can address traditional tokenomics challenges, 

such as volatility and price dips. While the token’s design includes features aimed at achieving stability, it 

is not intended to guarantee financial returns. 

No Guarantee of Returns​

Participation in Elivate does not guarantee profits, returns, or financial gains. Token price growth does 

not necessarily equate to financial gains for participants. The value of tokens depends on individual 

trading decisions and overall market activity. Buying and selling tokens may result in a loss, even within 

Elivate’s unique tokenomics framework. 

Understanding Risk​

Elivate introduces different risks compared to traditional cryptocurrencies. For example: 

●​ Market Dynamics: The system relies on consistent transaction activity. Prolonged periods of 

inactivity may delay token growth and affect participants' ability to recover or gain value. 

●​ Experimental Nature: As a novel application of TOC principles, Elivate serves as a testbed for 

these ideas in cryptocurrency. Its long-term viability remains uncertain. 

User Responsibility​

Participants should engage with Elivate only with funds they can afford to lose. Elivate is not marketed as 

an investment vehicle but as an exploration of how TOC principles can shape tokenomics. Prospective 

buyers should thoroughly understand the token’s design, mechanisms, and risks before participating. 

Autonomous Operation​

Elivate operates independently of any central authority or ongoing managerial efforts. Its smart contract 

functions autonomously, ensuring that no individual or entity controls the token’s operation or growth. 

Regulatory Status​

Elivate is not registered as a financial product or security. Participation may be subject to regulatory 

considerations depending on your jurisdiction. It is the responsibility of participants to understand and 

comply with all applicable laws and regulations. 
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Introduction 

The Elivate Token (ELI) represents the outcome of an exploration into what happens 

when the principles of the Theory of Constraints (ToC) are applied to cryptocurrency 

tokenomics. This cross-disciplinary approach aims to examine how ToC’s focus on 

optimizing constraints can reshape the design and behavior of token-based systems. 

The purpose of this whitepaper is to detail the tokenomics underpinning Elivate, 

including the smart contract logic that governs its functionality. By providing a 

transparent explanation of how Elivate’s tokenomics operate, this whitepaper invites 

participation in an ongoing blockchain experiment. 

This experiment seeks to evaluate the practical application of ToC principles in 

cryptocurrency by observing real-world economic behaviors and outcomes. Through 

participation, contributors can help expand the findings, measure the token's actual 

economic performance, and deepen our understanding of how ToC can influence the 

cryptocurrency landscape. 

Bringing two worlds together 

This experiment bridges two distinct domains: the emerging and transformative world 

of cryptocurrency and the time-tested principles of optimizing system flow found in the 

Theory of Constraints (ToC). By integrating these fields, Elivate seeks to explore how 

foundational principles of system efficiency and scalability can be applied to the 

dynamic, decentralized ecosystem of blockchain. 

To fully grasp Elivate's design and intent, it is essential to have a basic understanding of 

both ToC and the blockchain/Web3 space. Therefore, this introduction is structured in 

two parts: one to provide blockchain and cryptocurrency experts with a concise 

overview of ToC, and the other to introduce ToC practitioners to the core concepts of 

blockchain, Web3, and cryptocurrency. 
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By offering this dual perspective, we aim to create a shared foundation for 

understanding how these fields intersect and how Elivate's tokenomics serve as a 

testbed for this groundbreaking cross-pollination of ideas. 

Understanding the Theory of Constraints 

The Theory of Constraints (ToC) is a methodology that has been embraced by some of 

the world’s most successful organisations and companies—such as Amazon, Walmart, 

Microsoft, and McDonald's—to achieve remarkable levels of productivity, reliability, 

and scalability. Initially introduced by Dr. Eliyahu Goldratt, ToC is a comprehensive 

framework for identifying and addressing the single most critical factor—the 

constraint—that limits a system’s ability to achieve its goals. 

Every system, whether it’s a business, a healthcare facility, or a government agency, 

operates within a finite set of resources and processes. At any given time, there is only 

one key element—the constraint—that defines the system’s maximum performance. 

ToC posits that: 

●​ Optimizing the constraint yields the greatest improvements in overall 

performance. 

●​ Attempting to improve non-constraint areas in the system often results in wasted 

effort or even system inefficiencies. 

Instead of striving to eliminate all constraints—a concept that is impractical and 

counterproductive—ToC guides practitioners to strategically identify, manage, and 

leverage the constraint to enhance the system's output and stability. 

What makes ToC particularly effective is its clarity and focus. Unlike methodologies 

that attempt to address multiple issues simultaneously, ToC zeroes in on one central 

goal: optimizing the constraint to achieve the best possible results. This targeted 

approach: 
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●​ Enhances Flow: By aligning all system components to support the constraint, 

ToC ensures a seamless and efficient workflow. 

●​ Promotes Stability: Systems guided by ToC principles are more resilient to 

disruptions, as they are continuously monitored and adjusted to maintain 

equilibrium. 

●​ Enables Scalability: Optimizing constraints allows systems to grow without 

compromising their efficiency or performance. 

ToC’s success is not theoretical; it is consistently validated by real-world results. In 

industries as varied as retail, logistics, healthcare, and government, the application of 

ToC principles has led to measurable improvements in productivity, cost-efficiency, and 

customer satisfaction. 

Despite its broad applicability, ToC’s essence remains simple: Find the constraint, focus 

on it, and improve the system around it. This guiding principle has enabled ToC to 

transcend industry boundaries and establish itself as a timeless methodology for 

achieving system-wide optimization. 

By integrating ToC into cryptocurrency tokenomics, the Elivate Token explores how 

this powerful methodology can influence a new frontier. This experiment leverages 

ToC’s proven principles to create a system designed for stability, scalability, and 

continuous improvement. 

Understanding Blockchain, Cryptocurrencies and Web3 

To understand Elivate’s innovative tokenomics, it is essential to grasp the foundational 

technologies it builds upon: blockchain, cryptocurrencies, and the broader Web3 

ecosystem. Together, these technologies represent a shift in how digital systems 

operate, enabling decentralized, transparent, and secure interactions without reliance 

on centralized authorities. 
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Understanding blockchains 

At its core, a blockchain is a distributed ledger that records transactions in a secure, 

transparent, and immutable manner. Unlike traditional databases maintained by 

centralized entities, blockchains are decentralized networks where multiple 

participants, or nodes, collectively maintain and verify the ledger. 

Each "block" in the chain contains a list of transactions, and once verified, it is added to 

the chain in chronological order. The result is a transparent and tamper-proof record of 

all activity. 

Key features of blockchain technology include: 

●​ Transparency: Every transaction is publicly recorded and visible to all 

participants. 

●​ Security: Data stored on the blockchain is secured using cryptographic 

techniques, making it nearly impossible to alter retroactively. 

●​ Decentralization: No single entity controls the network, reducing the risk of 

censorship or manipulation. 

Blockchains serve as the underlying infrastructure for cryptocurrencies and Web3 

applications. 

Understanding Cryptocurrencies 

Cryptocurrencies are digital assets that operate on blockchain networks. Unlike 

traditional currencies issued by governments, cryptocurrencies are decentralized, 

meaning their value and supply are determined by their underlying protocols and 

market dynamics rather than central banks. 

Bitcoin, the first cryptocurrency, was introduced in 2009 as a peer-to-peer electronic 

cash system. Since then, thousands of cryptocurrencies have emerged, serving a variety 

of purposes, including: 
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●​ Payments: Facilitating borderless, trustless transactions (e.g., Bitcoin, Litecoin). 

●​ Smart Contracts: Powering programmable transactions and decentralized 

applications (e.g., Ethereum). 

●​ Stablecoins: Offering price stability by pegging their value to fiat currencies (e.g., 

USDC, DAI). 

Cryptocurrencies rely on blockchain technology to ensure transparency, security, and 

decentralization, making them a cornerstone of the Web3 ecosystem. 

Understanding Web3 

Web3 represents the decentralized evolution of the internet, moving beyond Web2's 

centralized platforms (like social media and e-commerce) toward a model that 

prioritizes user control, privacy, and decentralization. 

Key characteristics of Web3 include: 

●​ Decentralized Applications (dApps): Applications that run on blockchain 

networks, eliminating the need for central servers. 

●​ User Ownership: In Web3, users own their data and digital assets, often 

represented by cryptocurrencies or non-fungible tokens (NFTs). 

●​ Interoperability: Web3 platforms and services are designed to work seamlessly 

across blockchain networks. 

●​ Smart Contracts: Self-executing agreements that automate processes without 

intermediaries. 

The Web3 ecosystem encompasses decentralized finance (DeFi), gaming, art, supply 

chain management, and more, highlighting its potential to disrupt traditional 

industries. 
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How Blockchain, Cryptocurrencies, and Web3 Interconnect 

Blockchain serves as the foundation upon which cryptocurrencies and Web3 are built. 

Cryptocurrencies provide the economic incentives to sustain blockchain networks and 

power Web3 applications. Meanwhile, Web3 expands the utility of blockchain and 

cryptocurrencies by creating decentralized ecosystems where users have greater control 

over their interactions and assets. 

Relevance to Elivate 

Elivate’s tokenomics experiment operates within this ecosystem, leveraging 

blockchain’s transparency and security, cryptocurrencies’ programmable nature, and 

Web3’s decentralized ethos. By integrating Theory of Constraints principles, Elivate 

explores how tokenomics can evolve to address inefficiencies and establish new 

paradigms for digital asset systems. 
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Identifying the Constraint 

The Theory of Constraints (ToC) teaches us that every system has a limiting factor—a 

constraint—that governs its performance. In cryptocurrencies, this constraint can be 

identified as volatility, a characteristic that affects everything from user confidence to 

utility and adoption. Cryptocurrency volatility arises from a combination of factors, 

including speculative trading, liquidity management, and the way value is measured. 

Just as excessive work-in-progress in a traditional system causes inefficiencies, the 

erratic price swings of cryptocurrencies create instability, making it difficult for these 

digital assets to achieve their intended purpose. 

This section explores the roots of cryptocurrency volatility and how it parallels ToC’s 

insights about systems with unmanaged or misaligned constraints. By examining the 

underlying factors, we can better understand why volatility has become the defining 

challenge of the cryptocurrency space. Ultimately, the presence of volatility indicates 

that the constraint in cryptocurrencies is not being effectively managed, leaving the 

system unable to achieve its full potential. 

Understanding Liquidity Pools 

Most tokens rely on a liquidity pool to facilitate trading. This system allows traders to 

swap tokens conveniently without needing to find individual buyers or sellers. Liquidity 

pools consist of two paired assets (e.g., Token A and Token B). Holders of either token 

can place them into the liquidity pool in exchange for the other token. 

The amount of tokens they receive is determined by using what's known as the 

constant product formula: 

Token A Price = Number of Token B in Pool  / Number of Token A in Pool 

Token B Price = Number of Token A in Pool / Number of Token B in Pool​
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How The Constant Product Formula Amplifies Price Shifts 

If Token A and Token B are paired in a liquidity pool, and the pool initially contains: 

●​ 1,000 Token A 

●​ 500 Token B 

Then the price of Token B relative to Token A is calculated as: 

1000 Token A / 500 Token B = 2 Token A per 1 Token B 

This means Token B is twice as valuable as Token A. A trader wanting to swap Token A 

for Token B would need to offer 2 Token A for every 1 Token B they wish to receive.​

 

If a trader decides to swap 500 Token A for 250 Token B: 

●​ 500 Token A are added to the pool. 

●​ 250 Token B are removed from the pool.​

 

After the trade, the pool’s new balances are: 

●​ 1,500 Token A (1,000 + 500 added). 

●​ 250 Token B (500 - 250 removed).​

 

The new price of Token B relative to Token A: 

1500 Token A / 250 Token B = 6 Token A per 1 Token B 

Token B is now six times more valuable than Token A, reflecting the significant price 

shift caused by the trade. Consequently, future traders swapping Token A for Token B 

would need to provide 6 Token A for every 1 Token B they wish to receive. The issue 

with the constant product formula lies in its sensitivity to trade activity—trades 
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disproportionately impact token value, particularly when one side of the pool becomes 

imbalanced. Regardless of the size of the trade, the constant product formula amplifies 

price shifts because every transaction alters the token ratio non-linearly as the pool 

adjusts to maintain equilibrium. This inherent design intensifies volatility, as trades 

magnify token price fluctuations, creating cycles of rapid price spikes and sharp dips. 

The Two Feedback Loops Triggered by Amplified Price Shifts 

The constant product formula, which amplifies price fluctuations, creates a system 

where market activity can lead to self-reinforcing feedback loops. These loops—driven 

by emotional responses such as fear or excitement—exacerbate volatility, influencing 

token value in ways that may not align with its underlying utility or long-term potential. 

The FOMO (Fear Of Missing Out) Feedback Loop 

A feedback loop often emerges during periods of rapid price appreciation. As a token’s 

price rises due to the constant product formula, it attracts attention from speculative 

buyers. These buyers, motivated by the fear of missing out (FOMO) on further gains, 

enter the market, increasing demand. Each new purchase drives the price higher, 

reinforcing the perception of the token as a lucrative opportunity. 

This self-reinforcing cycle can generate significant short-term price surges. However, it 

often leads to unsustainable valuations, with token prices rising far beyond their 

intrinsic utility. The FOMO cycle can create a speculative bubble, leaving the token 

vulnerable to sharp corrections. 

The FUD (Fear, Uncertainty, Doubt) Feedback Loop 

Conversely, another feedback loop can occur when a token’s price peaks and begins to 

decline. Initial sales, often motivated by profit-taking or uncertainty about the token’s 

valuation, can trigger fear, uncertainty, and doubt (FUD) among other investors. This 

perceived risk prompts more holders to sell, intensifying the downward pressure on the 

token’s price. 
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As sales accelerate, the negative feedback loop creates a cascading effect, where 

declining prices reinforce panic and encourage further selling. This dynamic often leads 

to rapid price collapses, erasing much of the speculative gains from the FOMO cycle 

and leaving late participants with significant losses. 

Volatility Limits Token Utility and Broader Adoption 

The inherent volatility of traditional tokens poses challenges not only to their growth 

but also to their intended utility. Many token holders view them as speculative assets 

rather than stable instruments for their designed purpose. This speculative mindset 

leads to frequent liquidity withdrawals—whether through opportunistic selling during 

price spikes or panic selling during rapid dips. Such outflows hinder the ability of 

tokens to build a stable reserve, reducing their capacity to support consistent 

functionality or adoption. Furthermore, the unpredictable nature of token prices 

restricts their appeal to a limited audience willing to take on high risks. This excludes 

more cautious participants, including institutional players and conservative traders, 

who might otherwise engage if tokens were more stable. Without stability, tokens 

struggle to achieve wider market adoption, stifling their scalability and reducing their 

potential for meaningful utility. 

Price Dips as the Constraint in Cryptocurrency 

While traditional tokens offer the potential for rapid growth, their volatility introduces 

a significant constraint that hampers both adoption and long-term use. These 

fluctuations make it difficult for tokens to function as reliable instruments, whether for 

transactions, storage of value, or other purposes. Price spikes may generate short-term 

excitement and market activity, but they are often followed by corrections that disrupt 

liquidity and diminish the token’s utility. Specifically, the issue lies in the sharp price 

dips that follow periods of growth. These dips create instability, undermining 

confidence in the token’s value and discouraging long-term holding. Eliminating these 

dips would not only increase confidence in tokens but also open the door for broader 

adoption, reshaping how tokens are perceived and used in the digital economy. 
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Elivate’s (ELI) Tokenomics 

Instead of relying on conventional practices that often amplify volatility, Elivate 

introduces four innovative features to its tokenomics. These features aim to eliminate 

price dips while enabling sustainable value appreciation, offering a glimpse into how 

cryptocurrencies might evolve to support long-term utility and adoption. 

To achieve this, Elivate reimagines three foundational aspects of traditional 

tokenomics—liquidity, token supply, and pricing—and replaces them with four 

innovative features designed to create a more stable and predictable system: 

 Traditional Tokenomics Elivate’s Tokenomics 

Liquidity External Liquidity Pools Internal USDC Buffer 

Token 
Supply 

 

Fixed Supply / Controlled Minting 
 

Demand Driven Mint and Burn 

 

Pricing 
 

Constant Product Formula Pricing 
Global Token Formula Pricing 

Demand Impact Factors 

 

The following sections detail each feature of Elivate’s tokenomics, illustrating how they 

collectively work to minimize volatility, optimize liquidity, and align with the 

foundational principles of ToC. Through this exploration, Elivate serves as both a proof 

of concept and a platform for examining how constraints in cryptocurrency systems can 

be strategically addressed. 
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Internal USDC Liquidity Buffer 

Cryptocurrency tokens often rely on decentralized liquidity pools hosted on exchanges, 

where prices are determined by pairing tokens with other assets, such as Ethereum 

(ETH) or Bitcoin (BTC). While these pools enable trading, they also introduce significant 

volatility—even in the absence of trading activity. This volatility arises because the 

value of the paired asset directly influences the token’s relative price within the pool. 

For example: 

●​ If ETH’s value decreases, the token’s price relative to ETH increases because 

fewer ETH are needed to represent the token’s USD value. 

●​ Conversely, if ETH’s value increases, the token’s price relative to ETH decreases 

because more ETH are needed to represent the token’s USD value. 

These fluctuations are not driven by market demand for the token itself but are instead 

a result of the volatility of the paired asset. Even tokens designed for stability can 

experience apparent short-term dips or spikes in value due to these external factors. 

This dependency on volatile pairings creates confusion for participants, undermines the 

token’s reliability, and discourages adoption by risk-averse users who prioritize 

predictability. 

The ToC Perspective on Buffers and Liquidity 

In the Theory of Constraints (ToC), a buffer is a critical mechanism for absorbing 

variation and ensuring system stability. Buffers are not just passive storage; they are 

actively managed to protect the system’s flow and prevent disruptions. In the context of 

cryptocurrency, a liquidity pool functions as a buffer, absorbing the variability of 

transactions (e.g., sales or purchases) to stabilize the token’s value. 

However, decentralized liquidity pools paired with volatile assets introduce their own 

instability, making them unreliable buffers from the ToC perspective. Rapid fluctuations 
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in paired asset values can deplete liquidity too quickly, destabilizing the token and 

creating unnecessary constraints on its growth and utility. 

USDC Pairing for Stability 

Elivate addresses this issue by pairing its token, ELI, exclusively with USDC, a 

stablecoin fully backed by fiat reserves and pegged to the U.S. dollar. Unlike volatile 

assets like ETH or BTC, USDC maintains a consistent value of $1, providing a stable 

foundation for ELI’s pricing. 

Why USDC Pairing Matters: 

●​ Stability: USDC’s fixed value eliminates the volatility caused by pairing with 

fluctuating assets, ensuring ELI’s price changes are driven solely by its own 

demand and supply dynamics. 

●​ Reliability: A stable pairing encourages broader participation by reducing the 

risk of sudden, unpredictable price changes. 

●​ Transparency: Investors can easily understand ELI’s price movements, which are 

decoupled from external market fluctuations, fostering confidence in the token’s 

value. 

By anchoring ELI to USDC, Elivate creates a stable environment that aligns with ToC’s 

principle of using buffers to absorb variability and maintain flow. 

Internal USDC Buffer: A Centralized Foundation 

To further enhance stability and control, Elivate introduces an internal USDC buffer 

managed entirely within its smart contract. This internal buffer replaces the need for 

external liquidity pools, allowing the system to operate independently of external 

pricing mechanisms. 

 

 

www.elivatetoken.com                                           0xa8560a2e114BbE934379e6158a7BD4d8B84f0bf1 



 

Key Advantages of the Internal Buffer: 

●​ Decoupling from External Volatility: Unlike decentralized pools, the internal 

buffer is shielded from external market forces, ensuring ELI’s price reflects only 

its intrinsic demand. 

●​ Alignment with Elivate’s Tokenomics: The internal buffer supports Elivate’s 

unique pricing mechanism (discussed in a separate feature), which relies on 

post-transaction factors rather than traditional liquidity pool formulas. 

●​ Foundation for Other Features: The internal buffer provides the stability needed 

for Elivate’s other tokenomics features to function effectively, such as its 

mint-and-burn system and demand-driven pricing. 

By managing liquidity within its smart contract, Elivate applies ToC principles directly, 

treating the internal buffer as a critical aspect of the system that must be optimized to 

ensure the token’s smooth operation and predictable growth. 

Elivate’s approach to liquidity management, combining USDC pairing with an internal 

buffer, represents a fundamental rethinking of traditional cryptocurrency design. By 

prioritizing stability and predictability, this system addresses key constraints in 

tokenomics, paving the way for a more resilient and reliable token ecosystem. The 

internal buffer serves as the foundation for all of Elivate’s innovative features, 

embodying ToC’s principle of strategically managing constraints to unlock a system’s 

full potential. 

Demand Driven Mint and Burn System 

One of the most critical challenges in designing sustainable cryptocurrency tokenomics 

is managing the total supply of tokens. Token creators face a fundamental dilemma 

when determining how to structure supply: whether to adopt a fixed supply or allow for 

dynamic minting. Each approach presents unique benefits but also introduces 

significant risks and limitations that can impact the token's utility, adoption, and 

long-term sustainability. 
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Fixed Supply Tokens 

Fixed supply tokens are designed with a predetermined cap on the total number of 

tokens that can ever exist. While this approach creates scarcity, which can drive up 

token prices, it also comes with two major challenges: 

●​ Initial Oversupply: At the outset, a fixed supply system often results in a large 

portion of tokens being unused. These idle tokens contribute no immediate 

utility or economic activity, creating inefficiencies. 

●​ Eventual Undersupply: Over time, as adoption grows, the fixed supply can 

become a bottleneck. The scarcity can limit access for new participants, restrict 

liquidity, and hinder the token’s broader utility. 

Minting Tokens 

Alternatively, some tokenomics models allow for dynamic minting, where new tokens 

are created as needed. While this approach addresses the issue of growing demand, it 

introduces its own challenges: 

●​ Inflationary Pressures: Unlimited or excessive minting risks devaluing tokens, 

reducing the purchasing power of holders and destabilizing the ecosystem. 

●​ Erosion of Confidence: Inflation caused by unchecked token creation 

undermines trust among long-term holders, who may view the token as 

unreliable for maintaining value over time. 

This fundamental tension—balancing sufficient supply to meet demand while avoiding 

inflation—represents a core constraint in tokenomics.  

The ToC Perspective 

From a Theory of Constraints (ToC) perspective, excess tokens in circulation are 

analogous to excessive "work in progress" (WIP) in a production system. In ToC, WIP 

represents unfinished tasks that consume resources without contributing to the 

system’s output, creating inefficiencies and disrupting flow. Similarly, tokens that are 
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minted but not actively held or used by users introduce unnecessary inflation and 

undermine the stability of the tokenomics. Just as ToC emphasizes minimizing WIP to 

focus resources on completing tasks that drive value, tokens should only be created 

when they have a clear purpose, such as enabling transactions or serving as a store of 

value. 

A Theory of Constraints (ToC) approach emphasizes that tokens should only exist if 

they are actively fulfilling their intended purpose, which means being held by users 

rather than remaining idle in a smart contract. This principle leads to a dynamic where 

tokens are minted only when purchased from the smart contract and burned when sold 

back to it. 

This concept forms the foundation of Elivate’s demand-driven mint and burn system, 

where the token supply adjusts dynamically to match market demand. Unlike traditional 

tokens, Elivate’s smart contract holds no pre-existing token reserve. Instead, tokens are 

minted and burned in real time as users interact with the system, ensuring that the 

supply aligns directly with user activity and demand: 

●​ Minting on Purchase: When a user buys ELI, tokens are minted directly into 

their wallet by the smart contract. This minting process ensures that the supply 

of ELI expands proportionally with demand, eliminating scarcity-driven 

bottlenecks while maintaining fairness. 

●​ Burning on Sale: When a user sells their ELI, the tokens are burned by the smart 

contract. Burning permanently removes tokens from circulation, reducing supply 

and preventing inflation. Since sellers no longer want their tokens, and existing 

holders prefer a deflationary system, burning ensures that every sale benefits the 

overall value of ELI for remaining holders. 

Since users pay to mint tokens and withdraw funds when selling and burning tokens, 

the token supply can scale infinitely without causing inflation. This is because the ratio 

of USDC in the buffer to ELI tokens in circulation rises and falls proportionally, 

maintaining balance. The ability for the market to mint as many tokens as they would 
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like also results in no predefined limit to the total token supply, effectively making 

Elivate's market cap unlimited. This means the token’s value can grow continuously as 

new participants enter the system, ensuring scalability without inflation 

This demand-driven growth model ensures Elivate's system is flexible, fair, and scalable, 

addressing the traditional challenges of token supply management. It provides 

unparalleled stability and sustainability, allowing the token to meet market demand 

without compromising its long-term value. By dynamically responding to user activity, 

Elivate creates a modern and reliable foundation for the cryptocurrency ecosystem, one 

that is uniquely positioned to see unlimited growth. 

Global Token Formula 

Traditional liquidity pools calculate token prices based on the assets and tokens within 

the pool, using the constant product formula. This formula determines token value 

exclusively by the ratio of assets in the pool, ignoring tokens held outside the pool in 

user wallets. As a result, the price displayed in the liquidity pool reflects only the local 

supply and demand dynamics within the pool, not the global supply of tokens in 

circulation. 

This localized approach can lead to discrepancies between the token’s perceived value 

in the pool and its actual liquidity backing across the entire ecosystem. The pool may 

display a higher token value because it operates in isolation, creating an inflated sense 

of liquidity and stability. However, this value does not account for the total number of 

tokens in circulation, potentially leaving the system vulnerable to liquidity shortages 

during high sell activity. 

By focusing solely on the liquidity within the pool, traditional systems prioritize 

localized optimization, which can undermine system-wide stability. This disconnect 

between perceived and actual liquidity creates a risk of overvaluation and instability, 

eroding trust in the token’s reliability and limiting its scalability. 
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A ToC Perspective on Token Pricing 

From a Theory of Constraints (ToC) perspective, traditional liquidity pool pricing 

exemplifies "silo thinking"—an approach where individual components of a system are 

optimized in isolation, often to the detriment of the system as a whole. By focusing 

solely on the tokens and assets within the liquidity pool, traditional pricing mechanisms 

fail to account for the broader dynamics of token circulation and liquidity backing. This 

localized optimization leads to inflated token valuations, which may not accurately 

reflect the system’s overall liquidity health. 

ToC emphasizes global or system-wide thinking, where decisions are guided by their 

impact on the entire system rather than isolated components. This principle is crucial in 

tokenomics, where the alignment between token value and liquidity is vital for stability, 

scalability, and trust. When applied to cryptocurrency, ToC highlights the need for 

pricing mechanisms that ensure every token in circulation is backed by the system's 

total liquidity, providing a true and transparent representation of value. 

The Global Token Formula 

Elivate addresses the volatility and liquidity issues of the constant product formula by 

introducing the Global Token Formula. This formula calculates the value of ELI tokens 

based on the entire system’s liquidity, ensuring that all tokens in circulation are fully 

backed by the USDC buffer: 
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Using the Global Token Value Formula to determine a token’s value may initially result 

in a lower perceived price compared to the constant product formula. This is because 

the liquidity pool is divided across all tokens in circulation, rather than being 

concentrated on the smaller portion actively available for trade. However, this approach 

is far more reliable and offers significant advantages. By anchoring the token’s value to 

the entire liquidity system, Elivate achieves several key outcomes: 

●​ Eliminates Overvaluation: The token price is no longer inflated by localized 

supply and demand dynamics, reducing the risk of overvaluation and subsequent 

instability. 

●​ Ensures Full Liquidity Backing: Every token in circulation is fully backed by the 

USDC buffer, providing holders with confidence that their tokens represent real, 

tangible value. 

●​ Promotes Stability: By adopting a system-wide approach, Elivate minimizes the 

volatility often associated with traditional liquidity pools, creating a more 

predictable and robust ecosystem. 

●​ Supports Scalability: The transparent and accurate pricing mechanism builds 

trust among participants, encouraging adoption and long-term engagement. 

 

Demand Impact Factors 

In traditional tokenomics, the measured value of a token often lags behind its actual 

value. This discrepancy results in cumulative opportunity costs that hinder the token's 

price growth and long-term stability. These inefficiencies arise because buy and sell 

decisions fail to fully account for their immediate impact on the token’s value during 

transactions, creating growth and stability challenges: 

●​ Selling tokens: Lowers price, triggering FUD feedback loops and reducing 

stability. 

●​ Buying tokens: Raises price but misses opportunities to maximize liquidity and 

stability. 
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Inaccurate Token Pricing on Sales 

When selling a token, the price is determined by the current ratio of the liquidity pool. 

However, the act of selling inevitably alters this ratio, reducing the token’s value for 

remaining holders. For example: 

●​ If a liquidity pool contains 1,000 tokens and $1,000, the token price is $1. 

●​ A user sells 100 tokens, for $100 since the token is valued at $1 at the time of sale. 

●​ The pool now contains 1,100 tokens and $900, lowering the token price to $0.81. 

At first glance, this seems fair. However, the sale reflects the seller's belief that the 

token’s value is less than $1—otherwise, they wouldn’t sell. Despite this, the seller 

receives $100 based on the pre-sale price, while the remaining holders are left with 

tokens worth only $0.81 each. 

This creates an unfair situation: the seller, who demonstrates a lack of faith in the 

token’s value, is rewarded with an inflated price, while holders who trust the token’s 

long-term value are penalized. The pricing mechanism fails to account for the reduced 

demand reflected in the seller’s decision, unfairly shifting the burden of the price drop 

onto remaining holders. 

The constant product formula, which underpins traditional liquidity pools, is inherently 

biased against long-term holders. It fails to reflect real-time market sentiment, allowing 

sellers to offload their tokens at a price that no longer matches the market's collective 

valuation. This not only undermines fairness but also discourages sustained confidence 

in the token, creating instability and mistrust within the ecosystem. 

Inaccurate Token Pricing on Purchases 

The constant product formula not only causes pricing inefficiencies during sales 

transactions but also during purchases. This is because the pricing mechanism does not 

fully account for the impact of transactions on liquidity. For example: 

●​ A liquidity pool contains 1,000 tokens and $1,000 USDC, pricing the token at $1. 
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●​ A buyer adds $100 into the system to purchase tokens. 

●​ After the transaction, the liquidity pool adjusts to 900 tokens and $1,100 USDC, 

raising the token price to $1.22. 

Although the buyer contributes $100 to the system, they now hold tokens valued at $122 

due to the immediate price increase triggered by their own transaction. This dynamic 

allows buyers to profit from their own transactions without proportionately 

contributing to the token’s liquidity, reducing the system’s capacity to handle future 

transactions. 

This discrepancy highlights how token price growth can outpace liquidity growth. The 

$22 gain reflects a potential unearned extraction of value from the system’s collective 

liquidity. Over time, repeated purchases like this slow the system’s ability to build 

liquidity, creating what can be described as a liquidity growth opportunity cost. With 

every buy, the token’s price is further overinflated, increasing the risk of illiquidity, 

where holders may have highly priced tokens backed by insufficient actual liquidity. 

This imbalance can make it difficult for the system to handle large-scale withdrawals or 

sustain value during sell pressure. 

While the constant product formula’s pricing might initially appear to benefit buyers, it 

comes at the expense of the token’s long-term stability and liquidity. This ultimately 

disadvantages all holders, including the buyers who initially benefited, as the system 

becomes increasingly fragile. By allowing token prices to outpace liquidity growth, 

traditional models introduce a hidden fragility that limits the token’s long-term 

viability. Although buyers may take more out than they put in, this dynamic ultimately 

hampers the system’s overall stability and liquidity, impacting all participants. 

Factoring in the Impact of Demand Changes During Transactions 

In tokenomics, the loss of liquidity due to trade activity is a key driver of volatility. 

When liquidity outflow outpaces inflow, it creates instability, leading to unpredictable 

price swings and undermining confidence in the token. From a Theory of Constraints 
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(ToC) perspective, liquidity represents the system’s capacity, and volatility arises when 

this capacity is not properly managed. 

To eliminate volatility, it is essential to ensure that liquidity inflow consistently exceeds 

outflow. By maintaining a stable and growing liquidity buffer, the token’s price can 

remain resilient, even during periods of high sell pressure. This approach not only 

stabilizes the token but also aligns with ToC principles, which emphasize optimizing 

system capacity to remove constraints and improve overall performance. 

Achieving consistent liquidity inflow requires rethinking traditional pricing 

mechanisms. Elivate introduces a demand-driven pricing model that adjusts token 

prices dynamically based on the real-time impact of each transaction. This approach, 

inspired by ToC’s Elevate the Constraint step, incorporates the demand changes caused 

by the current buy or sell into the token’s price calculation. 

By embedding demand-impact factors into its pricing formulas, Elivate ensures that 

every transaction contributes to the system’s liquidity. Buyers and sellers interact with 

prices that reflect the actual state of demand and supply, minimizing inefficiencies and 

aligning token value with market activity. This dynamic adjustment not only stabilizes 

liquidity but also eliminates the volatility traditionally associated with trade activity. 

Applying Demand Impact Factors to Sales Transactions 

Elivate determines token sale prices using Demand Impact Factors, ensuring that each 

sale reflects the impact it would have on the token’s overall value. Instead of selling at 

the current token price, sellers receive payment based on the estimated token value after 

their sale. This approach provides a more accurate and real-time valuation, aligning the 

token price with its true demand. 

If the USDC buffer contains $1,000 and there are 1,000 tokens circulating, the global 

token price is $1. When a user sells 100 tokens, the smart contract calculates the 

following: 
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●​ After the sale, the buffer will hold $900 USDC, with 1,000 tokens still circulating, 

reducing the token price to $0.90. 

●​ The seller’s 100 tokens are valued at $0.90 each on sale, so they receive $90 from 

the USDC buffer. 

●​ Following the transaction, the pool contains $910 USDC and 1,000 tokens, 

adjusting the token price to $0.91. 

●​ The smart contract then burns the 100 sold tokens, leaving $910 in the USDC 

buffer and 900 tokens in circulation. The global token price rises to $1.01. 

This formula supports the integrity of the token's value by ensuring that every 

transaction reflects real-time market demand. While sellers receive slightly less than the 

pre-sale price, the adjustment accounts for the reduced demand signaled by the sale, 

aligning the transaction with the token’s actual value dynamics. 

Additionally, the burning mechanism is essential for maintaining balance within the 

system. By removing tokens from circulation during a sale, the system prevents dilution, 

ensuring that the remaining tokens retain their proportional value within the USDC 

buffer. This approach creates a sustainable and predictable model, aligning with the 

principles of stability and transparency in Elivate's design. Post-Sale Token Valuation 

protects the token's overall value while creating a fair mechanism for buyers and sellers 

to interact with the system. 

Applying Demand Impact Factors to Buying Transactions 

Demand impact factors also apply to token purchases, ensuring that the pricing 

mechanism reflects real-time demand and maintains system balance. This approach 

builds on the concept of fairness by recognizing that each purchase increases demand 

for the token and should proportionally influence its price at the moment of the 

transaction. Buyers pay a price that accounts for the increased demand their purchase 

introduces, aligning token value with market activity. 

This demand-driven pricing mechanism contrasts with traditional tokenomics, where 

increased token minting often leads to price inflation due to speculative or poorly 
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regulated supply. In Elivate, however, the demand impact factor on purchases has the 

opposite effect: it naturally regulates supply through market affordability. As demand 

increases, the rising price creates a self-regulating mechanism that makes minting 

additional tokens progressively more costly, effectively balancing supply and demand. 

By anchoring supply regulation to affordability rather than arbitrary constraints, Elivate 

eliminates the need for fixed supply limits or central administrative decisions on token 

issuance. Instead, the system dynamically adjusts to market conditions, ensuring 

scalability and sustainability without risking overinflation or artificial scarcity. 

This design not only supports fairness by tying pricing directly to current demand but 

also introduces a practical and decentralized approach to managing token supply. It 

allows the system to expand naturally while preserving token value and aligning with 

the principles of throughput and system-wide flow. 

For example, if the USDC buffer contains $1,000 and there are 1,000 tokens in 

circulation (setting the token price at $1): 

●​ A buyer contributes $100 to the system, increasing the USDC buffer to $1,100. 

Before minting new tokens, the token price rises to $1.10, reflecting the 

additional demand introduced by the buyer’s contribution. 

●​ The smart contract calculates the adjusted price of $1.10 and mints tokens 

proportional to the buyer’s contribution of $100. In this case, 90 tokens are 

minted for the buyer. 

●​ After minting, the circulating supply increases to 1,090 tokens, and the price 

adjusts to $1.009. While this reflects a minor dilution compared to the pre-mint 

price, the token’s value remains higher than the starting price of $1, illustrating 

how the system integrates demand into its pricing model. 

The above example highlights the robustness of the token from a system perspective. 

However, from the buyers perspective, they will receive fewer tokens than they would 

with traditional pricing models, such as the constant product formula. To recap the 

earlier example of a $100 purchase from the buyers perspective: 
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●​ Before minting, the buyer invests $100 into the system to mint 90 tokens, valued 

at $1.10 each. 

●​ After minting, the buyer holds 90 tokens, now valued at $1.009 each, with a total 

value of $90.81. 

●​ This results in an immediate value dilution of -$9.19. 

While this initial reduction might seem counterintuitive, it is a purposeful design choice 

that offers a very unique advantage: immunity to price dips. With demand impact 

factors, it is mathematically impossible for the tokens price to decrease. This stability 

sets ELI apart from traditional tokens, where price dips are common. As a result, 

holding fewer ELI tokens is preferable to holding more of other tokens because each 

ELI is inherently shielded from volatility, providing a level of predictability rarely found 

in conventional tokenomics. 

The Unnoticeable Cost of Demand Impact Factors 

It is worth noting that the $9.19 adjustment in the example is exaggerated for simplicity. 

In a mature system with substantial reserves and circulation, the impact of 

demand-based adjustments becomes increasingly minor, often amounting to fractions 

of a cent for individual transactions. 

While these individual adjustments are subtle, their cumulative effect contributes to the 

system’s overarching goal: maintaining a robust and predictable framework for token 

pricing. Each transaction plays a role in upholding the token’s unique design principles, 

fostering a system characterized by stability and resilience. 

This approach offers participants the assurance that they are engaging with a 

thoughtfully designed ecosystem. By spreading adjustments across many transactions, 

the system operates with precision, aligning with Elivate’s commitment to creating a 

token model designed for consistency and reliability. 
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ToC Based Tokenomics Outcomes 

Elivate’s design represents a paradigm shift in tokenomics, focusing on stability, 

fairness, and long-term resilience. By addressing the volatility constraint, Elivate’s 

system achieves outcomes that are rarely seen in the cryptocurrency space. These six 

outcomes not only redefine how tokens can operate but also demonstrate the practical 

potential of applying Theory of Constraints (ToC) principles to tokenomics: 

●​ Deflationary Value Growth: Every transaction increases the value of ELI tokens, 

resulting in a deflationary token over time. 

●​ More Controllable Risk: Holders experience a form of risk that is predictable 

and manageable, avoiding the unpredictability of sudden price dips. 

●​ Resilience Against External Speculation: Token prices remain closely aligned 

with the smart contract’s mechanisms, reducing susceptibility to speculative 

fluctuations in external markets. 

●​ Elimination of Day Trading: The tokenomics discourage short-term 

profit-seeking behaviors, fostering a system focused on long-term participation 

and stability. 

●​ Shielded from Panic Selling: The system naturally mitigates the impact of mass 

selloffs, benefiting holders who choose to maintain their position. 

●​ Whale Manipulation Resistance: Large-scale market manipulation by 

significant holders is minimized, promoting a more balanced and stable trading 

environment. 
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Deflationary Value Growth 

The ELI token's pricing mechanism ensures that its value can only increase with 

trading activity. Each transaction—whether a purchase or a sale—contributes to an 

upward adjustment in the token’s price. This design is embedded in the demand-impact 

pricing model, which accounts for the post-transaction effects of every trade, creating a 

self-reinforcing cycle of price growth. 

How the Price Increases 

Whenever a transaction occurs, the smart contract dynamically recalculates the token’s 

price based on the updated liquidity and circulating supply. This recalculation includes 

the impact of the transaction itself, ensuring that the token's value reflects real-time 

market activity. The absence of traditional volatility drivers—such as price dips caused 

by sell-offs—creates a more stable pricing environment. 

When the Price is Stagnant 

In the absence of trading activity, the token’s price remains static. This is not a flaw but 

a natural outcome of the design, as the token’s growth is directly tied to user 

interactions. By linking price increases to actual transactions, the system prioritizes 

organic value adjustments over arbitrary or speculative price changes. 

A Deflationary Model 

The upward-only price mechanism results in a deflationary effect over time. As the 

token’s price rises with each transaction, the number of tokens that can be acquired 

with the same amount of USDC decreases. This creates a scarcity effect based on cost 

rather than availability, aligning the token’s value with demand-driven market activity. 

This approach supports a sustainable ecosystem where the token’s value is shaped by 

active participation. While the price cannot decrease, its growth is dependent on 

trading activity, reinforcing a transparent and predictable relationship between user 

engagement and token value. 
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More Controllable Risk 

ELI token holders experience a unique form of risk that is inherently more predictable 

and manageable compared to the volatility of traditional cryptocurrencies. This design 

minimizes the uncertainty associated with sudden price dips and ensures a more 

transparent relationship between trading activity and token value. 

Managing Risk Through Participation 

The ELI token’s design eliminates the unpredictability of sudden price drops but 

introduces a new consideration: holders may face minor short-term losses if they sell 

their tokens shortly after purchase. However, this risk is mitigated by the system's 

deflationary nature. Each transaction made by other participants increases the token’s 

price, enabling holders to recover the value of their tokens over time. 

For holders who no longer wish to retain their tokens but are concerned about potential 

losses, patience offers a clear path forward. By waiting for additional transactions to 

occur, the upward price adjustments naturally restore the token’s value, reducing the 

likelihood of selling at a perceived loss. This mechanism aligns the risk with user 

engagement, fostering a deliberate and informed approach to token ownership. 

Focus on Utility 

In the context of ELI tokens, the emphasis is on stability and predictability rather than 

speculative trading. The demand-impact pricing model ensures that risks are minimized 

and manageable. For many participants, the utility of holding tokens within a stable 

ecosystem outweighs concerns about fractional losses in the short term. 

This approach to risk management demonstrates the balance between ensuring token 

stability and providing holders with clear options to navigate their ownership decisions. 

By avoiding the pitfalls of sudden market volatility, ELI token holders engage with a 

system designed for sustainability and resilience. 
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Resilience Against External Speculation 

ELI tokens maintain stability and alignment with the pricing mechanisms of the Elivate 

smart contract, even when traded on external decentralized exchanges (DEXs). The 

system reduces susceptibility to speculative price fluctuations that often undermine 

traditional token markets. 

Price Alignment Through Anchoring 

The Elivate smart contract operates as a natural price anchor, applying both upward and 

downward pressure on the token’s value in external markets. This anchoring is achieved 

through two key dynamics: 

●​ Upward Price Pressure: Sellers in external markets are unlikely to price their 

tokens below the smart contract price. Selling at a price lower than the contract’s 

valuation would result in a realized loss, as the demand-impact factors 

incorporated into the smart contract ensure that sellers pay for their 

transaction's impact on token value. This mechanism discourages underpricing 

and aligns external prices with the smart contract. 

●​ Downward Price Pressure: Buyers in external markets are unlikely to pay more 

than the smart contract price because the infinite minting mechanism allows 

tokens to be purchased directly at the current price. Since there is no supply 

limitation within the smart contract, buyers can always acquire tokens without 

resorting to inflated prices in secondary markets. 

Stability Across Markets Outside the Smart Contract 

This dual-pressure dynamic ensures that token prices in external markets remain closely 

aligned with the smart contract. While traditional tokens often experience significant 

volatility due to speculation and market manipulation, Elivate’s design inherently 

mitigates these risks. Speculative buying and selling activity outside the smart contract 

have limited influence on the token’s overall value, creating a more stable trading 

environment. 
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Elimination of Day Trading 

Elivate’s tokenomics create a pricing structure that inherently discourages short-term 

speculative trading behaviors. By eliminating opportunities for rapid, high-frequency 

trades aimed at exploiting price volatility, the system fosters a focus on long-term 

participation and sustainability. With token value increasing steadily with each 

transaction, rapid buy-sell cycles become less attractive. Speculative traders are 

disincentivized, as the absence of price volatility limits opportunities for arbitrage or 

short-term profit, naturally appealing to participants with a longer-term outlook. 

●​ The demand-impact factors integrated into Elivate’s pricing model ensure that 

each transaction reflects its real-time impact on token value. Buyers pay for the 

immediate demand they generate, while sellers account for the impact of their 

sales. This structure reduces the ability for short-term traders to exploit pricing 

inefficiencies. 

●​ Traditional tokens often experience significant price volatility, creating 

opportunities for day traders to profit from short-term price dips and spikes. 

Elivate’s tokenomics make price dips mathematically impossible. Without 

downward fluctuations, speculative trading strategies such as timing market lows 

are rendered irrelevant. 

Encouragement of Deliberate Transactions​

Post-transaction adjustments ensure that every trade directly impacts the token’s value 

and the system’s overall stability. This design encourages participants to approach 

transactions thoughtfully, aligning their activity with the broader goals of the 

ecosystem. By eliminating the conditions that fuel day trading, Elivate prioritizes 

stability and long-term participation. Elivate’s tokenomics create an environment that 

rewards patience and careful decision-making, fostering a community of participants 

invested in the system’s success. By shifting the focus away from speculative trading, 

Elivate lays the foundation for a more predictable and sustainable token economy, 

where each transaction contributes to the ecosystem's enduring stability. 
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Shielded From Panic Selling 

Elivate’s tokenomics provide a natural buffer against the destabilizing effects of mass 

selloffs, a common concern in traditional token markets. In conventional systems, panic 

selling can trigger sharp price declines, eroding confidence in the token and fueling 

further selloffs. Elivate’s design eliminates this risk, ensuring that the system remains 

resilient even under conditions of high sell pressure. 

Mathematical Resilience to Mass Selloffs​

Every sell transaction in Elivate results in an immediate price increase due to the 

demand-impact pricing factors and token burn mechanism. This means that rather than 

causing a downward spiral, mass selloffs benefit remaining holders by driving the 

token’s value higher. While this is mathematically true, the economic reality is that such 

price increases would likely reassure holders, reducing the likelihood of further 

panic-driven sales. This self-regulating mechanism protects the system from the 

cascading effects of panic selling. 

Encouraging Confidence During Market Uncertainty​

Elivate’s upward-only price growth model provides holders with a sense of predictability 

and security that is absent in traditional tokenomics. Even during periods of heightened 

sell activity, holders are assured that the token’s value cannot dip. This inherent stability 

discourages impulsive selling and creates a more confident ecosystem, where 

participants are less likely to react emotionally to market fluctuations. 

By mitigating the economic and psychological triggers of panic selling, Elivate fosters a 

robust and sustainable environment for token holders. This design ensures that the 

system remains stable and benefits those who maintain their position, creating a 

tokenomics model that is uniquely resilient to one of the most significant challenges in 

the cryptocurrency space. 
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Whale Manipulation Resistance 

Elivate’s tokenomics model minimizes the ability of “whales” — individuals or entities 

with substantial holdings — to manipulate the market, promoting a stable and balanced 

trading environment. While whales are not prevented from entering the ecosystem, they 

must contribute a smaller percentage to the USDC buffer. This ensures that whales can 

participate without having the ability to disrupt or manipulate the market. 

Large Buys and Price Increases​

When a whale makes a large purchase, Elivate’s demand-impact pricing adjusts the 

token price before tokens are minted, ensuring the transaction reflects its full market 

impact. This mechanism increases the price proportionally with the size of the 

transaction, preventing whales from artificially inflating token prices for profit.​

For example, a whale investing a substantial amount will pay higher prices for each 

successive token minted, making it increasingly expensive to buy large quantities. This 

design ensures that whales do not receive an outsized advantage from their purchasing 

power, keeping the market stable. 

Large Sells and Price Decreases​

Similarly, when a whale initiates a large sell-off, the system factors in the reduced 

demand their sale creates, adjusting the token price downward in real-time. The whale 

receives payment based on the adjusted price, ensuring that the impact of their 

transaction is borne by them, rather than smaller holders. This discourages large-scale 

sell-offs by making it economically disadvantageous for whales to destabilize the 

system. 

A Built-In Safeguard Against Manipulation​

Elivate’s pricing mechanisms naturally disincentivize whales from engaging in 

manipulative behaviors. The larger the transaction, the greater the proportional impact 

on pricing, ensuring diminishing returns for whales attempting to buy or sell in bulk. 

This design levels the playing field, protecting smaller holders and creating a fairer 

ecosystem. 
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Operational Framework 

This section explores the foundational principles that govern Elivate’s long-term vision 

and sustainability, addressing key aspects of its design and operational framework: 

●​ Token Ownership and Management: A fully decentralized system with 

renounced ownership ensures trustless operations, eliminating risks associated 

with centralized control while safeguarding the integrity of the smart contract. 

●​ Future Utility and Potential Use Cases: The token’s unique deflationary design 

and stability position it as an ideal currency for significant life purchases, such as 

housing, education, and investments, as well as a reliable savings mechanism. 

●​ Founder Compensation: A carefully designed model ensures fair compensation 

for the founder without disrupting token stability or undermining holder 

confidence, with liquidity restoration built into the system’s design. 

Token Ownership and Management 

Elivate is designed to be a self-sustaining system, removing the need for trust in its 

founder or any central authority. To ensure transparency and decentralization, the 

founder will renounce ownership of the smart contract, permanently removing all 

admin rights. Ownership of the smart contract will be sent to a dead address, 

eliminating the possibility of external interference or centralized control. 

Renouncing Ownership 

The renouncement of ownership ensures that: 

●​ No Admin Privileges: The founder will no longer have the ability to alter, 

manage, or interfere with the smart contract’s operations after deployment. 

●​ Immutable Tokenomics: The tokenomics and mechanisms governing Elivate’s 

pricing, minting, and burning are locked, ensuring the system operates exactly as 

intended without risk of future changes. 

www.elivatetoken.com                                           0xa8560a2e114BbE934379e6158a7BD4d8B84f0bf1 



 

●​ Permanent Decentralization: Once ownership is renounced, no individual or 

entity will have the ability to make adjustments to the smart contract, 

guaranteeing that Elivate remains autonomous. 

No Risk of Rugpulls or Liquidity Drains 

By renouncing ownership, the system eliminates common risks associated with 

centralized token management: 

●​ Rugpull Protection: With no admin rights, there is no way to withdraw or drain 

the USDC liquidity buffer, providing participants with peace of mind. 

●​ Liquidity Integrity: The smart contract itself manages liquidity through its 

demand-driven pricing model, ensuring that liquidity remains fully accessible for 

transactions and is not subject to manipulation. 

Building Trust Through Trustless Design 

The founder’s decision to renounce ownership reflects a commitment to creating a fair 

and equitable ecosystem: 

●​ No Reliance on Trust: Participants are not required to place trust in any central 

authority. The system operates independently, governed solely by its predefined 

rules and mechanisms. 

●​ Long-Term Stability: With ownership renounced and the system fully 

decentralized, Elivate is designed to stand the test of time without external 

dependencies or vulnerabilities. 

A Truly Autonomous System 

Elivate’s smart contract is built to run entirely on its own, with no possibility of 

interference once ownership is renounced. This approach embodies the principles of 

decentralization, aligning with the broader vision of creating a transparent and trustless 

cryptocurrency ecosystem. 
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Future Utility and Potential Use Cases 

Elivate’s unique design opens the door to future utility as a currency with practical 

applications, especially for savings and large purchases. The system’s foundational 

reserve ratio and deflationary mechanics create a framework that aligns with use cases 

requiring stability and long-term value preservation. 

Exceptional Reserve Ratio 

Elivate operates with a reserve ratio of 100%, meaning every token in circulation is fully 

backed by USDC. This is significantly higher than traditional financial institutions, 

such as banks, which typically maintain reserve ratios of 10% to 20%. In those systems, 

only a small fraction of the deposited funds are actually held in reserve, with the 

majority being loaned out or invested elsewhere. Elivate’s fully-backed reserve ensures 

unmatched stability, making it a reliable platform for participants seeking a system with 

greater liquidity assurance. 

Deflationary Design 

Elivate’s tokenomics introduce an upwards-only price mechanism, creating a 

deflationary currency. Each transaction—whether buying or selling—results in an 

incremental price increase, akin to a form of accelerated value growth. Unlike 

traditional banking systems, which face operational costs and overhead that limit the 

returns they can offer, Elivate’s design ensures that value growth is directly tied to 

system activity. This structure could make ELI tokens an attractive option for 

participants looking to preserve wealth or shield their holdings from inflationary 

pressures. 

A Currency for Large Purchases 

ELI tokens are best suited for direct use in significant transactions, eliminating the 

need to convert them back into fiat currency. This approach reduces speculative 

behaviors and aligns the token’s utility with practical applications. Examples of 

potential use cases include: 
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●​ Housing: Facilitating stable and predictable value growth for homebuyers 

looking to save toward property purchases. 

●​ Education: Supporting long-term savings plans for tuition or specialized training 

programs. 

●​ Investments: Offering a deflationary vehicle to preserve capital for larger 

financial decisions. 

●​ Vehicles and Other Assets: Providing stability for those saving toward 

high-value purchases. 

The stable and deflationary nature of ELI tokens positions them as a practical option for 

savings, protecting participants’ earned money from inflation and market volatility. 

Impact on System Activity 

As ELI tokens are increasingly used for savings and major purchases, transaction 

activity may naturally slow down. This reduced activity would moderate the token’s rate 

of price increases, maintaining steady value appreciation while avoiding unsustainable 

growth. Even at a more gradual pace, the token’s deflationary design ensures long-term 

value growth, outpacing inflation and possibly offering returns that may be difficult for 

traditional systems to achieve. 

A Path to Practical Utility 

By aligning stability, liquidity, and value growth, Elivate could pave the way for a new 

type of currency optimized for savings and significant life purchases. Its deflationary 

design and fully-backed reserve ratio create a foundation for trust and long-term 

engagement, offering participants a reliable and innovative financial ecosystem. 

Founder Compensation 

In the cryptocurrency space, founder compensation is a standard but often controversial 

aspect of tokenomics. The way founders are rewarded for their contributions can 

significantly impact the perception, trust, and long-term sustainability of a project. 
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Typical Founder Compensation Models 

Founders of cryptocurrency projects are often compensated in the following ways: 

●​ Pre-Minted Tokens (Large Allocations):​

In many projects, founders and early team members are allocated a substantial 

portion of the token supply at launch. These allocations can range from 10–20% 

of the total supply for more balanced and sustainable projects, to 50% or more in 

less transparent or high-risk ventures. Such large allocations can create 

significant centralization of token ownership, leading to concerns about 

potential sell-offs (commonly referred to as "rug pulls") and instability. 

●​ Token Vesting Schedules:​

To mitigate concerns, some projects implement vesting schedules, where founder 

allocations are gradually unlocked over time. This ensures founders remain 

invested in the project’s long-term success while preventing immediate liquidity 

shocks. 

●​ Liquidity Withdrawals:​

In systems with external liquidity pools, some founders directly withdraw funds 

or take a percentage of trading fees as compensation. While this is a 

straightforward approach, it can create mistrust if not transparently managed, as 

it may dilute the liquidity available for token holders. 

●​ Administrative Privileges:​

Founders may retain control over smart contract features such as minting new 

tokens or altering tokenomics. This control allows founders to adapt to market 

needs but also introduces risks of misuse, such as excessive minting or liquidity 

draining. 

While these practices vary across projects, 10–20% of the total token supply is generally 

considered a reasonable range for founder compensation in well-managed systems. This 

ensures the founder is rewarded for their efforts without creating excessive 

centralization or undermining the project’s integrity. 
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Challenges of Elivate Founder Compensation 

Compensating the founder of a token like ELI presents unique challenges. With no 

initial token allocation and an infinite minting system, allocating a fixed percentage of 

tokens to the founder is impractical. Additionally, the system is meticulously designed 

to maintain stability and prevent price dips—an achievement that sets ELI apart in the 

cryptocurrency space. Any disruption, such as minting founder-specific tokens or 

withdrawing USDC from the buffer, risks undermining this stability and causing price 

dips. The token’s ability to grow without price dips is a cornerstone of its value, making 

it critical to avoid any mechanisms that might compromise this effect. The founder aims 

for ELI to stand out as a token that never dips, taking immense pride in its 

unprecedented stability and valuing this accomplishment as far greater and more 

meaningful than short-term financial gains. 

The Elivate Founder Compensation Model 

To address these challenges while ensuring fair compensation, Elivate leverages its 

robust reserve ratio, which starts at 100%—far exceeding the 10–20% reserve ratios 

typically maintained by financial institutions. The system is designed to operate 

efficiently even with a reduced reserve ratio of 80%, allowing up to 20% of the USDC 

buffer to be allocated for founder compensation without affecting token price. 

Up to 20% of the total USDC buffer is allocated for founder compensation. This cap 

includes all past withdrawals, ensuring a cumulative limit that prevents excessive 

liquidity reduction. As the system grows, this 20% cap dynamically adjusts, allowing 

further withdrawals while maintaining the reserve ratio above 80%. 

To eliminate risks associated with centralized control, this compensation model is 

designed to function independently of admin rights, allowing the founder to renounce 

ownership while still being fairly compensated. 
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Liquidity Restoration Through Future Transactions 

Even with a reduced reserve ratio, Elivate’s demand-driven tokenomics enable the 

gradual restoration of liquidity, preserving stability. Each purchase incrementally 

replenishes the USDC buffer, while demand-impact pricing ensures that every 

transaction contributes proportionally to its restoration. Unlike traditional tokens, 

where liquidity removed by founders is permanently lost, Elivate’s dynamic 

mint-and-burn system rebuilds liquidity naturally through ongoing market 

participation. 

Long-Term Stability Without Interruption​

Elivate’s founder compensation model prioritizes long-term stability while ensuring fair 

recognition of the founder’s contributions: 

●​ Uninterrupted Growth: Token prices remain unaffected by founder withdrawals, 

preserving the upward-only growth model. 

●​ Liquidity Preservation: An 80% reserve ratio guarantees sufficient liquidity to 

meet demand and absorb fluctuations. 

●​ Trust and Transparency: Founder compensation is managed responsibly and 

aligned with the token’s overarching goals, reinforcing participant confidence. 

By allocating a capped portion of the USDC buffer for founder compensation, Elivate 

strikes a balance between innovation, fairness, and sustainability. This ensures the 

founder is fairly rewarded for their efforts while maintaining the token’s unique value 

proposition and long-term growth potential. 
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Conclusion 

Elivate represents a new chapter in tokenomics, where stability, transparency, and 

long-term sustainability converge to create a unique and robust financial ecosystem. 

Designed to eliminate price dips, align participant incentives, and maintain liquidity 

resilience, Elivate stands out as a token model that prioritizes fairness, trust, and 

innovation. 

Unlike traditional cryptocurrencies, Elivate is built on a foundation of upward-only 

price growth, ensuring that the value of ELI tokens remains consistent and predictable. 

Its deflationary design and demand-driven tokenomics create an environment that 

protects participants from market volatility and aligns perfectly with use cases that 

require stability, such as savings and major purchases. This system was created for 

people seeking an alternative to traditional financial systems—one that is not only more 

transparent but also actively rewards long-term participation. 

This whitepaper lays the groundwork for Elivate’s vision, but it is only the beginning. 

The potential applications of ELI tokens will continue to grow and evolve, offering 

participants opportunities to engage with the ecosystem in meaningful ways. Whether 

it’s saving for education, housing, or significant life investments, Elivate’s tokenomics 

provide the tools to preserve value while mitigating inflationary pressures. 

For more information, visit our website at: 

www.elivatetoken.com 
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Thank you for your interest and support. Together, we can redefine what cryptocurrency 

can achieve—ushering in an era of stability, sustainability, and equitable growth. 

Welcome to the Elivate ecosystem. 
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