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Community Statement on “NFT art”

What is called “NFT art” is now attracting attention. NFT (Non-Fungible Token) is a function
based on the blockchain, a technology for socially implementing a ledger of records that is
extremely difficult to falsify. By issuing an NFT linked to a physical or digital asset, it
becomes possible to circulate the asset while recording its history. An intended use-case of
NFTs is to function as a ‘certificate’ by issuing an NFT linked to an artwork. It is hoped that
“‘NFT art,” issued in this way, will contribute to the expansion of the sale and circulation of
artworks. As the market heats up due to sufficient recognition of crypto-assets in society and
the growing awareness of "NFT art," it has become a new attractive investment target in
2021.

On the other hand, “NFT art” is still in its infancy and is prone to various confusions, making
it a target of criticism. First of all, the answer to what “NFT art” is differs from person to
person, and the only common point is that NFT is issued in connection with the artwork.
Furthermore, there is often confusion because the rapid growth of the “NFT art” market has
not yet been matched by customs and laws regarding the rights of valuable data as assets.
For example, the purchase of an NFT does not automatically transfer or grant copyright
rights to the purchaser of the NFT unless the copyright holder expressly states so through
terms of sale or a license, etc. In addition, current Japanese law does not recognize
ownership rights for digital works as it does for physical works in the first place. Thus, it is
natural that the lack of definitions, customs, and laws can easily lead to confusion and
criticism at this point.

Nevertheless, we believe that “NFT art” has the potential to become a driving force for the
development of our society. First, if it becomes possible to sell digital art, which was said to
be problematic in the past, and if primary and secondary circulation is activated, the
activities of people who create artworks can be sustained. Second, as a common
infrastructure, the blockchain allows us to flexibly and dynamically design various
relationships, such as one-to-one, one-to-many, and many-to-many. For example, it makes it
possible to create artworks of a completely different nature, such as those consisting of
10,000 pieces, and implement them in society simultaneously. In addition, the chaos
surrounding “NFT art” may foster knowledge to appropriately update laws and customs that
do not correspond to the current situation, such as the justification of ownership of digital
works. Thus, “NFT art” is a site where the possibilities and challenges for the development of
our society become apparent. The confusion described above is proof that “NFT art” is not
an event in an imaginary world separated from the real world but an activity connected to the

real world through crypto-assets.
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Our Commitment

We, the “NFT artist,” will strive to do the following to ensure the continued development of
the “NFT art” movement.

e Be sincere with the “participants” of my/our “NFT art” work(s). For example, we do not
tolerate fraud.

e Clearly state the rights and benefits afforded to the holder of the “NFT art,” including
ownership and copyright terms. For example, choose and display an appropriate Creative
Commons license.

e Comply with the current legal system, and at the same time, focus on the possibility of
updating current laws and customs, and actively advocate for them.

Regarding definitions in the statement

e “NFT art” is a wide range of activities that cannot be defined briefly, except for the
commonality that NFTs are issued tied to an artwork. Through signing onto this, we, as
the "NFT artists," collectively construct a definition of "NFT art" by gathering concrete
artworks.

o “NFT artist”. A collective term for creators, engineers, project managers, etc., involved in
an “NFT art” work on the issuing side.

e “Participants”: For example, the following people.
e Holders: People who hold one or more pieces of “NFT art”
e Collectors: People who collect “NFT art”

e Supporters: People who support “NFT artists” or communities, whether they hold
NFT art or not

e Community: A group of holders, collectors, and supporters interested in a particular
NFT art
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